
HDA-IFA.CO.UK
 @HDA_IFA

HDA CHARTERED FINANCIAL PLANNERS PRESENT

ELEVEN
THINGS

SCHOOLS
SHOULD
TEACH
ABOUT
MONEY

THE SIMPLE 
GUIDE TO
FINANCE

http://hda-ifa.co.uk/


THE SIMPLE GUIDE TO FINANCE

Here at HDA Chartered Financial Planners, we don't like

to mince our words, especially when it comes to

personal finance. That's why we feel more needs to be

done to give the next generation the best start we can so

they can be secure in their financial futures.

Schools need to offer real-life skills, like personal

finance classes, to students.

A solid understanding of your financial options when

you leave school will help you make better decisions

throughout your life.

Parents can help too – by sharing their own experiences

and putting pressure on local authorities and head

teachers to equip students with knowledge that can help

their financial futures.

Here’s what we think every school leaver should know.

For more information like this, and no-nonsense,

independent advice, follow us on Twitter, like us on

Facebook or go old-fashioned and call 01242 514563. 
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THE SIMPLE GUIDE TO FINANCE

1. Jargon

The world of finance is full of it. APR, ISA, annuity,

dividend…what does it all mean? A basic understanding

of financial jargon will help you navigate some waters

alone, but more importantly, it will help you identify

when to call in a professional.

2. Average salaries

Students need to be told what salaries they can expect on

average in their chosen fields. Using a salary calculator

will give them a realistic starting point and help them

work out how far their salary will stretch. It can also help

them with contract negotiations before they accept any

job offer, putting them in the best position possible at the

start of their career. There are lots of online calculators,

try this one.
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THE SIMPLE GUIDE TO FINANCE

3. What are taxes and how much are they?

Nothing quite prepares you for your first pay slip, and

not because it's possibly the most money you've ever

earned at that point. No, the most shocking thing is the

amount that gets taken off. Income tax, national

insurance, student loans - you need to know what you

pay and why. The good news is that the first £11,000 you

earn is yours. Anything over that gets taxed. 

4. Which bank account do you need?

There are a lot of products available from high street

banks and students should know the difference between

them. Current account, savings account, instant access

ISA, fixed rate ISA – being able to consider each option

on its merit so you can choose the right one is important.

Also, ignore your Nan when she says money is safer

under your mattress. Thanks to the Financial Services

Compensation Scheme (FSCS), all savings are protected. 
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THE SIMPLE GUIDE TO FINANCE

5. What do things actually cost?

Rent and bills can be unknown territory for anyone who

hasn’t ever had to deal with them. Gas, electricity, water

rates and council tax all quickly add up and on top of that

are other expenditures to consider such as appliances –

not many 18 year olds can tell you how much a washing

machine costs but they will definitely be needing one if

they move out of their parent’s house! Also, knowing how

to set up direct debits and standing orders for your bills to

avoid going into arrears should be a life skill that isn’t

skipped over.  

6. How to budget

The importance of budgeting cannot be oversold, but very

few people leave school knowing how to do it properly.

Apps like GoodBudget, Spendee and Level Money are a

great way of tracking your money on the move and are a

more flexible approach than the old-fashioned envelope

method or a simple spreadsheet. Whatever the method,

students should be shown the options available and how

to utilise them for their benefit.
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7. Credit score

What the hell is a credit score and why should you care

about it? What do you need to do to get a good score?

How can you improve on a bad score? What do you need

to avoid doing to damage it? It is important people leave

school knowing this.

8. Is credit good or bad?

Credit gets a lot of bad publicity, but used correctly, it

can help build your credit rating and make you look

attractive to future lenders. A good financial education

can help you understand what APR to look out for, how

things like points, cashback and balance transfers can

help you and what on earth being a ‘credit card tart’ is all

about! Be sure to leave school knowing when to use credit

cards, store cards and loans and when to avoid them. 

9. Renting

It’s not just as simple as finding a house you can afford

every month. There are other costs to consider – deposit,

estate agent fees, credit checks, insurance etc. You also

need to understand tenancy agreements and ensure your

deposit money is in a Deposit Protection Scheme (DPS).
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10. Mortgage

You can’t buy a house without one (unless you have a lot of

cash hidden somewhere) but how do you know you’re

getting the right one? Fixed rate, tracker, repayment,

interest-only – the market is full of options. You will be

given advice by your mortgage lender based on your

circumstances, but you’ll feel much better if you’ve got a

knowledgeable head start. Buying a house is one of the

biggest, and most complicated, things you will ever do – of

course you should leave school knowing about the process!

11. What is a pension?

It’s the single biggest thing school leavers overlook because

the future seems so far off. Being able to understand the

importance of starting a pension fund early is possibly the

single most useful piece of information students can leave

school with. Even if you can only save £50 a month to start

with, that fund will soon grow. It doesn’t take a genius to

work out that £50 a month over 50 years is a lot more than

£50 a month over 25 years. When it’s time to talk to an

expert, our advisors are always happy to chat, obligation

free. 

HDA-IFA.CO.UK
@HDA_IFA

06

http://hda-ifa.co.uk/


HDA-IFA.CO.UK
@HDA_IFA

http://hda-ifa.co.uk/
http://hda-ifa.co.uk/

